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Item 2.02. Results of Operations and Financial Condition. 
 
 In consultation with FDIC regulators, the Bank has amended its June 30 and 
September 30, 2011 Consolidated Reports of Condition and Income (Call Report). The 
amendment for June 30 and September 30 was based on the classification of one loan 
relationship as nonaccrual at June 30. The loans placed on nonaccrual totaled $2,794,000 
at June 30, 2011. The loans in question were reported as Trouble Debt Restructures since 
2010. Additionally, they were reported as nonaccrual for quarter ended June 30, 2010 
through March 31, 2011. They were subsequently removed from nonaccrual status as the 
Bank had received regular payments for an excess of twelve months and the loans were 
current under the restructured terms as of the June 30, 2011 quarter end. The loans are 
collateral dependent and had specific allocation of loan losses of $102,000 reported at 
June 30, 2011. 
 
The impact of reclassifying the loans as nonaccrual at June 30, 2011, resulted in 
decreasing previously reported interest income by $255,000, income tax expense by 
$107,000 and net income by $148,000 for the quarter and six months ended June 30, 
2011. The adjustments as of September 30, 2011, for the quarter and nine month period, 
respectively, were a decline in previously reported interest income of $54,000 and 
$309,000, tax expense of $22,000 and $129,000, and net income of $32,000 and 
$180,000. Previously reported earnings per share declined to $0.11 and $0.18 from $0.14 
and $0.21 for the quarter and six months ended June 30, 2011. Earnings per share were 
unchanged for the third quarter ended September 30, 2011 and declined to $0.21 from 
$0.25 for the nine months ended September 30, 2011. 
 
In addition to the described loans having been reclassified, an additional charge off 
resulted from the adjustment of a loan transferred to other real estate owned in the 
amount of $178,000 which was reflected for the September 30, 2011 period.  
 
Nonperforming assets were adjusted to $14,256,000 from previously reported 
$11,462,000 at June 30, 2011 which represented an adjusted ratio of 3.72% compared to 
2.99% of nonperforming assets to total assets. Nonperforming assets were adjusted to 
$17,514,000 from $13,958,000 at September 30, 2011 which represented an adjusted 
ratio of 4.44% compared to 3.53% of nonperforming assets to total assets. 

 
 

Item 9.01. Financial Statements and Exhibits 

(c) Exhibits: 

The exhibit list called for by this item is incorporated by reference to the Exhibit Index 
filed as part of this report. 
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SIGNATURE 

 Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant 
has duly caused this report to be signed on its behalf by the undersigned, hereunto duly 
authorized. 

 
Dated:   December 28, 2011 

 
 
 SUMMIT STATE BANK 
 
 
By: ___/s/ Dennis E. Kelley ____ 

    Dennis Kelley 
Senior Vice President  

and Chief Financial Officer  
                      (Duly Authorized Officer) 

 

 
 


